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SUBJECT: LEBANESE SITUATION FEBRUARY 25 - MARCH 3 
REF: BEIRRUT 0826 ( DTG 241628Z FEB 77 ) 

1 . SUMMARY. THE GOL IS CONSIDERING WHETHER TO REQUEST UN 
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FORCES FOR SOUTH LEBANON. THE ARAB STATES ARE ASKED TO 
RENEW THE MANDATE OF THE QUADRIPARTITE COMMITTEE AND THE ARAB 
SECURITY FORCE. YASSIR ARAFAT MET WITH PRESIDENT SARKIS ON 
FEB 25 AND PRIME MINISTER AL-HOSS ON FEB 27. FOREIGN MINISTER 
BOUTROS SAID ON MARCH 1 THAT A DURABLE MID-EAST PEACE 
REQUIRED ISRAELI WITHDRAWAL AND REALIZATION OF PALESTINIAN 
ASPIRATIONS. SAUDI ARABIA HAS PROMISED LEBANON LL50 MILLION 
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TO HELP DISPLACED PERSONS. THE COUNCIL OF MINISTERS ON 
FEB 24 APPROVED RULES FOR THE HOUSING BANK AND AUTHORIZED 
LOANS FOR HOME REPAIR. BOUTROS LEFT FOR CAIRO ON MAR 2. 

END SUMMARY. 

2. HEAVY FIGHTING IN THE SOUTH; INCIDENT IN DAMOUR. 

HEAVY FIGHTING CONTINUED IN THE SOUTH, AND LEBANESE 
OFFICIALS ARE CONSIDERING WAYS TO COPE WITH THE SITUATION 
INCLUDING THE POSSIBILITY OF ASKING THE SECURITY 
COUNCIL FOR UN TROOPS TO KEEP THE PEACE IN THE AREA. 

BOTH CHRISTIAN LEADER CAMILLE CHAMOUN AND SUNNI LEADER 
SAEB SALAM HAVE PUBLICLY ENDORSED THE USE OF AN 
INTERNATIONAL FORCE. PRO-LIBYAN AS SAFIR REPORTED ON 
FEB 27, HOWEVER, THAT THE GOL WOULD NOT MAKE A FORMAL 
REQUEST FOR UN FORCES BEFORE CONSULTING THE ARAB 
STATES AS WELL AS THE UNITED STATES AND SOVIET UNION. 
FOREIGN MINISTER BOUTROS TOLD THE PRESS THAT THE GOL 
WOULD RAISE "THE QUESTION OF SOUTH LEBANON" AT THE 
AFRO- ARAB SUMMIT CONFERENCE IN CAIRO ON MAR 7. 

MEANWHILE, WE HAVE RECEIVED SEVERAL REPORTS OF A 
CLASH BETWEEN PALESTINIAN FACTIONS IN DAMOUR ON MAR 1. 

2. GOL ASKS TO ATTEND GENEVA CONFERENCE. 

ON FEB 28 FOREIGN MINISTER FOUAD BOUTROS GAVE THE 
AMBASSADOR A NOTE VERB ALE SAYING LEBANON WANTED TO BE 
INVITED TO A RECONVENED GENEVA CONFERENCE "WHEN THE 
TIME COMES. ..SO THAT IT CAN PARTICIPATE IN THE SPECIFIC 
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DEBATES WHEN IT ESTIMATES THAT IT SHOULD BE 
ASSOCIATED WITH THEM" (BOUTROS DELIVERED THE SAME 
MESSAGE TO THE SOVIET AMBASSADOR ON MARL) AN NAHAR 
COMMENTED THAT THE GOL DOD NOT WANT TO TAKE PART IN 
NEGOTIATIONS DEALING WITH BORDER PROBLEMS. INSTEAD, 

AN NAHAR SAID, THE GOL HOPED TO ATTEND THE "FINAL 
PHASE" OF THE CONFERENCE, WHEN THE ARAB STATES WOULD 
SIGN A PEACE TREATY WITH ISRAEL, AND ALL PARTIES WOULD 
FORMALLY RATIFY LEBANON'S PRESENT BORDERS. 

4. NEW LIFE FOR QUADRIPARTITE COMMITTEE. 

PRO- FEDAYEEN AL-MUHARRIR REPORTED ON MAR 1 THAT THE 
ARAB STATES WOULD RENEW THE MANDATE OF THE QUADRIPARTITE 
COMMITTEE, WHICH SUPPOSEDLY HELD ITS FINAL MEETING 
LAST MONTH. THE PAPER QUOTED "INFORMED SOURCES" AS 
SAYING THE COMMITTEE WOULD NOT ONLY CONTINUE TO OVERSEE 
IMPLEMENTATION OF THE CAIRO ACCORDS, BUT WOULD ALSO 
UNDERTAKE NEW ASSIGNMENTS REQUIRED BY PRESENT 
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DEVELOPMENTS, PARTICULARLY THE SITUATION IN THE SOUTH. 
THE GOL HAS ALSO REQUESTED A SIX-MONTH EXTENSION OF 
THE ASF, WHOSE PRESENT MANDATE EXPIRES IN APRIL 1977. 

5. ARAFAT SEES HOSS AND SARKIS. 

PLO LEADER YEASSIR ARAFAT MET WITH PRESIDENT SARKIS 
ON FEB 25 AND PRIME MINISTER AL-HOSS ON FEB 27. 

THE PALESTINIAN NEWS AGENCY WAFA SAID THAT THE MEETING 
WITH SARKIS WAS "POSITIVE AND FRUITFUL." 

AN NAHAR REPORTED THAT SARKIS STRESSED THE NEED FOR 
STRICT IMPLEMENT OF THE CAIRO ACCORDS, WHILE 
ARAFAT EXPRESSED THE PLO'S WILLINGNESS TO CARRY OUT 
ITS COMMITMENTS UNDER THE SAME AGREEMENTS. WAFA 
SAID THAT AL-HOSS AND ARAFAT DISCUSSED THE "LATEST 
DEVELOPMENTS IN SOUTH LEBANON." 
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6. BOUTROS TESTIFIES. 

ON MAR 1 FOREIGN MINISTER BOUTROS TESTIFIED BEFORE THE 
PARLIAMENTARY COMMISSIONS FOR FOREIGN AFFAIRS AND 
DEFENSE. HE SAID A DURABLE MID-EAST PEACE DEPENDED 
ON : "TOTAL ISRAELI WITHDRAWAL FROM OCCUPIED ARAB 
TERRITORIES; AND REALIZATION OF THE NATIONAL 
ASPIRATIONS OF THE PALESTINIAN PEOPLE REGARDING THEIR 
TERRITORIAL RIGHTS IN THE WAY WHICH THEY THEMSELVES 
HAVE CHOSEN." 

7. SAUDI ARABIA GIVES AID. 

THE SAUDI ARABIAN AMBASSADOR. ALI AL-SHAER, TOLD 
REPORTERS ON FEB 24 THAT HIS GOVERNMENT HAD DELIVERED 
A LL5 MILLION CHECK TO PRIME MINISTER AL-HOSS FOR 
MUSLIM CHARITABLE INSTITUTIONS AND WOULD SOON GIVE 
LEBANON LL50 MILLION FOR AID TO DISPLACED PERSONS. 

THE AMBASSADOR ALSO SAID SAUDI ARABIA AND KUWAIT WERE 
PUTTING TOGETHER "AN OVERALL AND COMMON PROGRAM OF 
ASSISTANCE WHICH WOULD BE CARRIED OUT SHORTLY." 

8. RULES FOR HOUSING BANK APPROVED. 

THE COUNCIL OF MINISTERS RESOLVED ON FEB 24 THAT THE 
NEWLY FORMED HOUSING BANK WOULD HAVE A CAPITAL OF 
LL50 MILLION AND THE RIGHT TO ENGAGE IN "ALL TYPES OF 
BANKING OPERATIONS IN LEBANON AND ABROAD." HOWEVER, 
THE BANK WOULD HAVE THE AUTHORITY TO MAKE LOANS ONLY 
IN LEBANON AND ONLY FOR TWO PURPOSES: 1) TO REPAIR OR 
RECONSTRUCT DAMAGED OR DESTROYED HOUSING; AND 2) TO 
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MANAGE PUBLIC OR PRIVATE FUNDS DESIGNATED FOR FINANCING 
HOUSING PROJECTS. 

9. DECREE-LAW ON HOUSING LOANS. 
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THE COUNCIL OF MINISTERS ON FEB 24 ALSO ISSUED A 
DECREE-LAW AUTHORIZING THE OWNERS OF "RENTAL HOUSING 
UNITS DAMAGED OR DESTROYED DURING THE CRISIS'" TO 
APPLY TO THE MINISTRY OF HOUSING AND COOPERATIVES FOR 
LOANS WHICH WOULD HAVE : A) A MAXIMUM VALUE OF 
LL30.000 PER HOUSING UNIT AND LL60.000 FOR COMMON 
PROPERTY; B) AN ANNUAL INTEREST RATE OF TWO PERCENT; 

C) A MAXIMUM TERM OF 15 YEARS. IF A LOAN WERE MADE 
FOR REPAIRS. THE FIRST PAYMENT WOULD BE DUE 19 MONTHS 
AFTER SIGNATURE; IF FOR RECONSTRUCTION, 37 MONTHS 
AFTER SIGNATURE. 

10. COMINGS AND GOINGS. 

SAEB SALAM LEFT FOR A SHORT VISIT TO SAUDI ARABIA ON 
FEB 27. GHASSAN TUENI LEFT PARIS FOR WASHINGTON ON 
MAR 2 FOR A TWO-MONTH STINT AS ARAB LEAGUE SPECIAL 
REPRESENTATIVE. FOREIGN MINISTER BOUTROS LEFT FOR 
CAIRO ON MAR 2 TO PARTICIPATE IN THE PREPARATORY 
MEETINGS OF THE AFRO-ARAB SUMMIT CONFERENCE. PRESIDENT 
SARKIS IS NOW SCHEDULED TO LEAVE FOR THE EGYPTIAN 
CAPITAL ON MAR 5 OR 6. 

PARKER 
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